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Edison Brothers 


Stores, Inc. 


ST. LOUIS, MO. 


Operates 
508 Chandler’s, Baker's, Leed’s and Burt’s 


Women’s Shoe Stores and Leased Shoe Departments, 
14 Joan Bari Bag & Gem Shops 


throughout the nation 


Annual Meeting 

of stockholders will be held in the office of the company on April 26, 

1965. A notice of the meeting with a proxy statement will be Tyansfer Agent: Bankers Trust Company, New York City 
mailed to holders of common stock on or about April 9, 1965 

at which time proxies will be requested by the management. Registrar: The Chase Manhattan Bank, New York City 


Highlights 


of the year 
1964 1963 














ie ei oo ero ho 5S kee eee $155,572,205 $145,328,539 
Net income from operations................ 5,562,978 4,655,425 
Total CAO CIVMIIIGE vow icc oS Hein de eR RS 2,235,412 2,225,965 
Per Share* 
a Tae ae og ne ss $2.89 $ 2.68 
Net income from operations. ............... 2.61 2.18 
Common stock dividends................... 1.00 1.00 
Common otock entity. . s.... 5c eee cee cen 19.64 18.03 
ere CaR a ys aed os $49,840,386 $ 42,578,679 
Ee CN SOON ok ce eh ee cen 19,622,000 16,824,000 
Seas Wi er ee cae 3,969,700 4,130,700 
Compson etek Gnuity . ee oo ok hook ew 40,616,446 37,086,346 
Common shares outstanding................ 2,068,002 2,057,320* 
Number of stockholders.................... 3,850 3,970 
Number of employes (seasonal average)...... 7,700 7,700 


*Note: The 1963 per share amounts and number of shares outstanding for 1963 
have been adjusted to reflect the 2-for-1 stock split effected December 22, 1964. 


‘lo the 
Stockholders 


The year 1964 was the most successful in 
our Company’s history. Sales climbed to 
$155,572,205, an increase of $10,243,666 or 
7.1%. Sales in December exceeded $20,000,000, 
a record high for one month. 

Net earnings rose to $5,562,978 compared 
with $4,655,425 in 1963, a gain of 19.5%. This 
was equal to $2.61 per share on the 2,068,002 
common shares outstanding after the 2 for 1 
stock split which became effective as of Decem- 
ber 22, 1964. This compares with $2.18 per 
share for 1963 on the adjusted number of shares 
then outstanding. 

Quarterly dividends of 50¢ per share on 
the common stock were paid prior to the stock 
split. A dividend of 2744¢ per share was de- 
clared on the split stock for the first quarter of 
1965, representing an increase of 10%. 

An additional 20-year loan of $38,500,000 
was consummated at an interest rate of 4.9%, 
of which $2,500,000 was received on September 
15, 1964; the additional $1,000,000 was received 
on January 14, 1965. This additional working 
capital is being used for general corporate pur- 
poses and to strengthen the future growth and 
readiness to move forward as opportunities 
arise. The Company had no current bank loans. 
The financial position of the Company is at 
peak strength and the current ratio at the end 
of the year was 5.9 to 1. 

Cash and securities at the close of 1964 
continued to exceed the total of long-term loans 
and current liabilities. 

There were 508 shoe stores and leased de- 
partments in operation at the year end as com- 
pared with 497 at the end of 1963. Sales in our 
leased departments showed substantial gains in 
1964, solidly justifying the establishment and 


Chairman and 
Treasurer 


St. Louis, Missouri, March 2, 1965 


development of this Division in recent years. 

The Accessory Division continues to con- 
tribute a substantial portion of our net income 
through the sales of fashionable handbags, 
hosiery and accessory items. 

The introduction of children’s shoes in 54 
stores during 1964 was well received and will 
continue to receive study for future expansion. 


The high average shoe store sales volume, 
in excess of $300,000 per unit, was one of the 
features of the year. We call your attention to 
the detailed description of operations set forth 
in the following pages. 


Twenty-two shoe units were opened and 
two stores were moved to improved locations. 
The 1965 expansion will continue at approxi- 
mately the same rate. 


We record with sorrow the untimely death 
of Charles Robert Edison, Assistant Vice 
President, on February 14, 1965 at the age of 
30. He served with distinction in our stores and 
in the Shoe Merchandising Division during the 
past ten years. 

We are fortunate to have a management 
and operating team of individuals who possess 
a high sense of dedication to our Company’s 
welfare and progress. Your Board of Directors 
wishes to express its appreciation to these many 
individuals in our Company who make for our 
success. We also wish to acknowledge the out- 
standing services of our suppliers and manu- 
facturers whose products have been a factor in 
the sustained consumer acceptance of our stores. 
Resulting relationships have been long-standing 
and mutually beneficial. 

Another favorable year is confidently ex- 
pected for 1965. 


FOR THE BOARD OF DIRECTORS 


a he 


President 


‘Lhe Year in Review 


RECORD SALES of $155,572,000 achieved in 1964 
were $10,244,000 or 7.1% higher as compared with 
$145,328,000 in 1963. Approximately 60% of the 
increase came from units in operation during all of 
1964 and 19638. 

Sales increases in the leased departments were espe- 
cially gratifying. The introduction of children’s shoes 
in some stores also contributed to increased sales. 


NET INCOME of $5,563,000 for 1964 also reached 
a record high level and was 19.5% higher than the 
net income of $4,655,000 for 1963. This improvement 
resulted from the increased sales and the reduction 
in Federal income tax rates. 

Per share earnings amounted to $2.61 on the 
2,068,002 common shares outstanding after the 2 for 
1 stock split effective as of December 22, 1964 and 
after deducting $172,000 of dividends paid on pre- 
ferred stock. This compares with $2.18 per share for 
1963 on the adjusted number of common shares then 
outstanding. 


SALES GROWTH, millions of dollars 
WN SALES IN SHOPPING CENTERS 
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As indicated by the charts on this page, during the 
last ten years sales increased from $87,204,000 to 
$155,572,000 and net income increased from 
$2,530,000 to $5,563,000. The latter represents an 
average compound annual growth of 9.2%. 


DIVIDENDS of 50¢ per share were paid quarterly 
through 1964 and amounted to $2,063,000 for the 
year. Regular quarterly dividends on the common 
stock have been paid consecutively beginning with 
the second quarter in 1934. 

A dividend of 2714¢ per share was declared on the 
split stock for the first quarter of 1965. This repre- 
sents an increase of 10%. 


CASH AND SECURITIES at the year end aggre- 
gated $32,710,000. This includes U. S. Treasury tax 
anticipation certificates of $992,000 and compares 
with $28,500,000, an increase of $4,210,000. As may 
be noted from the Statement of Financial Position 
on page 6, these amounts exceed the aggregate of 


356.5 EARNINGS, millions of dollars 


(excluding non-recurring income) 
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long-term loans and current liabilities. 


INVENTORIES of $27,474,000 at the end of 1964 
represented an increase of $4,784,000. Along with the 
normal higher inventory requirements necessary for 
the additional units in operation and increased sales, 
some of the increase is also due to taking in a greater 
amount of new-season merchandise before the close 
of the year. 


WORKING CAPITAL increased $7,262,000 in 1964. 
The ratio of current assets against current liabilities 
was 5.9 to 1 at the end of the year. 


FIXED ASSETS additions accounted for a net ex- 
penditure of $1,647,000 in 1964. Total charges for de- 
preciation and amortization amounted to $2,663,000. 
New shopping center stores and leased departments 
normally do not require building improvement ex- 
penditures by the company. Consequently, depre- 
ciation and amortization charges are leveling off. 
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NUMBER OF STORES 


COMMON STOCKHOLDERS’ EQUITY was in- 
creased $3,530,000 in 1964. The equity of $40,616,000 
at the close of the year represents $19.64 per share. 


EMPLOYEE BENEFIT PLANS are self-adminis- 
tered. Contributions into the pension and group 
insurance trusts in 1964 amounted to $387,000. The 
pension trust is funded entirely by company contri- 
butions. Total assets now exceed $6,600,000. Based 
upon the market value of the investments, total 
assets approximate $8,000,000. 

Total payroll in 1964 amounted to $30,000,000 and 
compared with $28,010,000 in 1968. 


DATA PROCESSING is continuing to expand. Cost 
saving methods are constantly being explored. Tech- 
nicians and departmental supervisors are working 
as a team in developing new programs through re- 
search and testing. Particular emphasis at this time 
concerns the more detailed computer applications to 
shoe merchandising of individual stores. 


550 STORE GROWTH 
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1964 Expansion 


Ty | 
Sihathigenst 


Continuing our policy of opening new units 
as desirable locations become available, thirty 
were opened during 1964. Of these, twenty-one 
were shoe stores, eight were Joan Bari Bag & 
Gem Shops and one was a leased department 
in the Hochschild, Kohn Department Store, 
in downtown Baltimore. It is significant that 
all but one of these new units is located in a 
market in which your company already has 
one or more units. 

Three new stores were opened in the 
Philadelphia area, bringing to thirteen the num- 
ber of EBS units opened in this populous mar- 
ket since 1958. The closing of the unprofitable 
Burt’s downtown Detroit store was accom- 
panied by the opening of the two new suburban 
Baker’s stores in that city. These new stores 
are located in twenty-six cities in seventeen 
states throughout the nation from New York 
to California. 





Opened in 1964 


Austin, Texas Baker’s, Hancock Center 
Baltimore, Md. Hochschild, Kohn 

Canoga Park, Calif. Joan Bari, Topanga Plaza 
Canoga Park, Calif. Leed’s, Topanga Plaza 
Colorado Springs, Colo. Baker’s, Downtown 
Columbus, Ohio Baker’s, Northland Center 
Detroit, Mich. Baker’s, Livonia Mall 
Detroit, Mich. Baker’s, Macomb Mall 
Evansville, Ind. Burt’s, Washington Square 
Hollywood, Fla. Baker’s, Hollywood Mall 
Houston, Texas Joan Bari, Gulfgate Center 
Indianapolis, Ind. Baker’s, Southern Plaza 
Long Beach, Calif. Leed’s, Los Altos Center 


Long Island, N. Y. Joan Bari, Green Acres Center 
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Long Island, N. Y. Joan Bari, Roosevelt Field 
Milwaukee, Wisc. Joan Bari, Capitol Court 
Minneapolis, Minn. Joan Bari, Southdale Center 
Moorestown, N. J. Baker’s, Moorestown Mall 
Newark, N. J. Baker’s, Prudential Mall 
Newark, N. J. Joan Bari, Prudential Mall 
Oakland, Calif. Leed’s, Walnut Creek Center 
Ogden, Utah Baker’s, Newgate Center 
Orlando, Fla. Baker’s, Winter Park Mall 
Philadelphia, Pa. Baker’s, Cedarbrook Mall 
Philadelphia, Pa. Baker’s, Roosevelt Mall 
Phoenix, Ariz. Baker’s, Camelback Center 

St. Louis, Mo. Joan Bari, South County Center 
Topeka, Kan. Leed’s, White Lakes Center 
Ventura, Calif. Leed’s, Buenaventura Plaza 


Whittier, Calif. Leed’s, Whittier Quad 


2 Ge Ge Be me “ng 

RS sy oie ins FR ek ee » 

nl : 4 . 7 . — =e rd - 

ra TF ts < ; fh: 

eee. be. at 0 

~ re oP in Patel 
/ */ as : 6? af. r 


Vv. 


> 
™<" 
ae, 
rin) 


PX ES rn Poe ay 





Leased Department Division 


A new leased department in Hochschild, 
Kohn Department Store in downtown Balti- 
more was opened in August. This shop is located 
on a newly remodeled “‘Career Shops’’ floor. 
This is our thirtieth leased department. 

Our leased departments enjoyed a most 
successful year with an average sales increase 
of 14.39%. With all of the company’s resources 
at its command, the EBS leased department 
division has demonstrated its ability to increase 
sales in stores of widely varying retail approach. 

EBS now operates departments in 
Alexander’s, New York; Auerbach’s, Salt Lake 
City; Brandeis, Omaha; Burdine’s, Florida; 
Gimbels —Schusters, Milwaukee; Hess’s, 
Allentown; Hochschild, Kohn, Baltimore; L. R. 
Samuels, Ogden; the Target Stores operated by 
the Dayton Co., Minnesota. Additional depart- 
ments are in the planning stage. 





New Developments in Retail Locations 





Typical new “‘Super-Center”’, Topanga Plaza, Los Angeles, opened in 1964. 
Principal tenants are May Company, Montgomery Ward and Broadway 
Department Store. EBS Leed’s shoe store has a prominent location. 


Shopping centers in evolution 


Since your company opened its first shop- 
ping center store in 1948, the story of suburban 
retailing has been one of continuing change. 
Small neighborhood centers were soon super- 
seded by major regional developments anchored 
on one or more dominant department stores. 
As centers increased in size and variety of mer- 
chants and merchandise offerings, their trade 
territories broadened and began overlapping. 
The high mobility of today’s consumer coupled 
with the strategic highway locations of new 
centers resulted in a new consumer shopping 
pattern. In any one week, today’s shopper may 
visit three or four centers. 
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In the new Hancock Shopping Center, Austin, Texas, Baker’s customers 
often include family groups. This is one of over fifty suburban Baker’s 
and Leed’s stores which began offering children’s shoes during 1964. 


In the early sixties, another phase of the 
shopping center evolution became apparent: the 
emergence of the “Super-Center’’. A second 
and even a third department store opened in 
a center which originally started with one. It 
appears that the inevitable direction is toward 
this type of complete retailing community 
which totally recreates the shopping variety 
formerly offered only by the nation’s down- 
towns. Your company currently has many 
stores in operation in these ‘‘Super-Centers”’ 
throughout the country and has lease com- 
mitments for additional stores in such retailing 
giants scheduled to open in the years ahead. 
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in the new Prudential Mall which adjoins the multi- 


story Prudential Building, downtown Newark, N. J., benefits 
from both street traffic and interior enclosed mall shopping. 


Downtowns vn revolution 


Perhaps even more dramatic have been the 
changes in the downtown shopping areas of 
the nation. Few downtowns have escaped the 
double-impact of the population shift to the 
suburbs and the development of major shop- 
ping centers. Downtown department stores and 
other key merchants have followed their cus- 
tomers to the suburbs, often with units rivaling 
the “‘main stores”’ in size and variety of mer- 
chandise offerings. A number of downtown areas 
have maintained substantial sales, though most 
have not shared in the rising volume of retail 
business experienced by the nation as a whole. 

Nevertheless, there are dramatic evidences 





Midtown Plaza, downtown Rochester, New York, joins two major estab- 
and B. Forman, in an enclosed two level shopping 
mall. Baker’s has a prime location in this novel retail development. 


lishments, McCurdy’s 


that new developments in a number of cities 
will secure the place of downtown in the total 
area retailing picture. Slum clearance, urban 
renewal, new office building construction, civic 
centers and improved access and parking along 
with aggressive moves by leading merchants 
have proved that much can be done and much 
remains to be done to preserve the vital central 
city areas of the nation. 

We are continuing our policy of closing 
stores that have outlived their futures, con- 
solidating some downtown units, modernizing 
others, and opening selected new downtown 
stores as opportunities present themselves. 





Consolidated 


Statement of 
Financial Position as at December 31, 1964 and 1963 








1964 1963 
WORKING CAPITAL 
Current Assets: 
Cash . . . $12,812,764 $12,324,509 
Bank certificates of deposit, short-term 16,532,541 4,902,908 
U. S. Government securities, short-term—At cost . 1,007,106 8,969,121 
Other marketable securities—At cost 
(quoted market value $1,561,014 in 1964) . 1,365,653 1,311,135 
Collections in transit from leased reseeptcegre cl ; 677,590 591,608 
Sundry receivables . . 91,546 216,223 
Merchandise inventories—At the lower of cost or market—Note A . . 27,474,328 _22,689,922 
Total Current Assets . . 59,961,528 _ 51,005,426 
Current Liabilities: 
Current installments of long-term loans . . 711,002 711,469 
Accounts payable and accrued expenses . 5,322,470 4,464,475 
Taxes collected or withheld 1,639,807 1,533,009 
Estimated Federal income taxes, less U. S. Treasury tax anticipation 
securities of $992,137 in 1964 and $992,206 in 19683—Note B . 2,447,863 1,717,794 
Total Current Liabilities . . 10,121,142 8,426,747 
Working Capital . . 49,840,386 42,578,679 
OTHER ASSETS 
Miscellaneous Receivables and Investments . 201,290 161,470 
Fixed Assets—At cost less accumulated depreciation and 
amortization— Note C. 13,928,587 15,060,197 
Deferred Charges . ' hc 452,374 464,997 
Total Assets a Pawel Liabilities. . $64,422,637 $58,265,343 
DERIVED FROM 
Long-Term Loans—Note D . . $19,836,491 $17,048,297 
Stockholders’ Equity: 
414% Cumulative Preferred Stock, par value $100—Note E: 
Authorized 65,000 shares; outstanding 39,697 shares. . 3,969,700 4,130,700 
Common stock, par value $1—Note F: 
1964 1963 
Authorized shares. . 2,400,000 1,200,000 
Outstanding shares . . , 2,068,002 1,028,660 2,068,002 1,028,660 
Capital in excess of par value 5 SRagt a ae Soe 9,225,559 10,109,176 
Retained earnings— Note G 28,726,766 25,399,200 
Earnings reserved for limited uninsured risks . 596,119 549,310 
Common Stockholders’ Equity . . 40,616,446 37,086,346 
$64,422,637 $58,265,343 


The Notes to Financial Statements 


EDISON BROTHERS STORES, INC. 


Consolidated 


Statement of Income 


and Retained Earnings for the years ended December 31, 1964 and 1963 


1964 
Net Sales . . $155,572,205 
Cost of goods sold, store operating and administrative expenses . 142,713,144 
Depreciation and amortization of operating properties 2,618,181 
Contributions to employee pension and insurance trusts. 386,736 
Interest on long-term loans . 946,914 
Interest income . (610,899) 
Other deductions, net. . 170,958 
146,225,034 
Net income before Federal income taxes. 9,347,171 
Provision for Federal income taxes— Note B. 3,784,193 
Net income 5,562,978 
Retained earnings at beginning of year . 25,399,200 
30,962,178 
Cash dividends: 
Preferred stock—$4.25 per share . 172,133 
Common stock—$1.00 per share 
(after giving effect to stock split in 1964) . 2,063,279 
2,235,412 


Retained earnings at end of year—NoteG . . $ 28,726,766 


STATEMENT OF CAPITAL IN EXCESS OF PAR VALUE 


Balance at beginning of year . $ 10,109,176 
Excess of: 
Proceeds over par value of common stock issued 
under stock option plan. . 136,529 
Par value over cost of preferred stock purchased. ....... 13,855 
10,259,560 
Deduct: Transfer to common stock in connection with 
two-for-one stock split—Note F . 1,034,001 
Balance at end of year . $ 9,225,559 


are an integral part of this statement. 


AND SUBSIDIARY COMPANIES 


1963 


$145,328,539 


133,732,009 
2,631,729 
379,754 
806,421 
(392,884) 
107,238 


137,264,267 


8,064,272 


3,408,847 


4,655,425 


22,969,740 


27,625,165 


175,555 


2,050,410 


2,225,965 


$ 25,399,200 


$ 9,972,982 


136,194 


10,109,176 


$ 10,109,176 


Notes to Financial Statements as at December 31, 1964 


The consolidated financial statements as at and for the year ended December 31, 1963 are included for 
comparative purposes only. Reference is made to the previously issued report for the notes applicable thereto. 


A. Inventory valuations are at cost less allowances for seasonal merchandise to which lower anticipated 
realizable values apply. 


B. The accompanying statements are subject to final determination of Federal income taxes. 


C. Fixed assets are comprised of the following: 





Land and buildings ($511,683 pledged to secure mortgage note) ...... . . $ 1,002,399 
Imorovenents ta tesed press. eS as a hw ee ew cs Re 
Pee Ss OR ae ee ee a ek ee ee. Se le Soe me one oe 
el Si | a re i NS en Neil Nia ee meh ee ak gy ls LR ta ie 321,735 
26,347,085 

Less: Accumulated depreciation and amortization .............. . 12,418,498 
$13,928,587 





Fixed assets are generally depreciated on a straight-line basis over their estimated useful lives. 











D. Long-Term loans consist of the following: Installments Subsequent 
Maturity due in 1965 maturities 

834% promissory notes......... 1967 $352,000 $ 1,472,000 

514% promissory notes. ........ 1972 200,000 2,100,000 

544% promissory note .....:.... 9% 150,000 4,550,000 

534% promissory note ......... 1982 (2) 4,000,000 

4.9% promissory notes ......... 1983 (3) 5,000,000 

4.9% promissory notes ........ . 2064 (4) 2,500,000 

Real estate mortgage) .......... £1966 9,002 214,491 

$711,002 $19,836,491 


(1) Annual installments increase to $350,000 in 1968. 
(2) Annual installments of $250,000 commence in 1968. 
(3) Annual installments of $312,500 commence in 1968. 


(4) Aggregate principal amount increased to $3,500,000 on January 14, 1965. Annual install- 
ments of $100,000 commence in 1968 and increase to $250,000 in 1973. 


(5) The real estate mortgage provides that the holder thereof may not look beyond the related 
property (Note C) for satisfaction in case of default. 





E. 414% Cumulative Preferred Stock is redeemable at $104 plus accrued dividends upon call or voluntary 
liquidation and at $100 plus accrued dividends upon involuntary liquidation. 
The Company has fulfilled sinking fund requirements for the annual redemption and cancellation of 
1,300 shares of preferred stock and holds 4,503 additional shares in the treasury which may be used 
to meet future requirements. 





F. 


Authorized Common Stock, par value $1, was increased from 1,200,000 to 2,400,000 shares on 
December 22, 1964 and the outstanding shares were split two-for-one as of that date. 


The Company has a Restricted Stock Option Plan, adopted in 1955, for the sale of common stock to 
certain executives and key employees at prices not less than 85% of the fair market value at the time 
options are granted. At December 31, 1964 there were options outstanding for 11,372 shares and 1,426 
shares were available for the issuance of additional options. During the year options were exercised 
as to 10,682 shares and cancelled as to fractions aggregating 534 shares. (Note—Numbers of shares 
have been adjusted to reflect the stock split in December, 1964.) 


The terms of instruments relating to long-term loans and the preferred stock include certain restrictions 
on the payment of dividends (other than stock dividends) and the acquisition of capital stock of the 
Company. Retained earnings of $4,460,790 were free of such restrictions at December 31, 1964. 


Operations of the companies are, for the most part, conducted in premises represented by approximately 
540 leases of which 45% expire within 10 years and a majority of the balance within 15 years. Leases 
expiring after 1967 provide for minimum net annual rentals aggregating approximately $7,900,000, 
and, generally, for percentage rentals and other items as additional rent. Actual net rentals for such 
leases in 1964 aggregated approximately $10,000,000. 


Accountants’ Report 


The Board of Directors 
Edison Brothers Stores, Inc. 


St. 


Louis, Missouri 


We have examined the consolidated state- 
ment of financial position of Edison Brothers Stores, 
Inc. and subsidiary companies as at December 31, 
1964 and the related consolidated statements of 
income and retained earnings and capital in excess 
of par value for the year then ended. Our examina- 
tion was made in accordance with generally ac- 
cepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in 
the circumstances. 


In our opinion, the accompanying consolidated 
statement of financial position and consolidated 
statements of income and retained earnings and 
capital in excess of par value, together with the 
notes to financial statements, present fairly the 
consolidated financial position of Edison Brothers 
Stores, Inc. and subsidiary companies at December 
31, 1964, and the consolidated results of their opera- 
tions for the year then ended, in conformity with 
generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


S. D. LEIDESDORF & CO. 
St. Louis, Missouri, February 25, 1965 
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Forty Iwo Year History of Growth 


Year 


1964 


1963 
1962 
1961 
1960 
1959 


1958 
1957 
1956 
1955 
1954 


1953 
1952 
1951 
1950 
1949 


1944 


1939 


1934 


1929 


1924 


Units 
at End 
of Year 


508 


497 
479 
440) 


Net 
Sales 


$155,572,205 


145,328,539 
147,484,944 
137,224,384 
133,238,578 
124,087,292 


109,119,591 
99,301,660 
91,139,998 
87,204,080 
80,189,379 


81,633,641 
80,696,187 
77,980,106 
73,778,858 
74,156,492 


44,542,663 


24,911,899 


14,125,387 


3,130,037 


548,569 


1922, first store opened October 28. 


Taxes Paid 
and 
Accrued 


$5,966,517 


5,513,034 
5,487,341 
5,259,688 
5,604,956 
5,105,407 


4,176,429 
3,550,141 
3,340,620 
3,177,114 
2,912,218 


3,115,517 
3,150,120 
3,030,843 
2,741,408 
1,964,509 


2,191,803 


408,274 


136,285 


42,515 


225 


Common 
Preferred Stock 
Net Dividends Dividends 
Earnings Paid Paid 
$5,562,978 $172,133 $2,063,279 
Common Stock, Par Value $1, split 
4,655,425 175,555 2,050,410 
4,411,187 185,224 2,037,762 
4,169,335* 196,114 1,965,001 
4,623 ,357% 198,707 1,858,652 
4,359,147*% 205,315 1,582,235 
3,256,884* 214,177 1,571,576 
2,816,941 218,883 1,393,434 
2,653,113 224,196 1,390,529 
2,530,180 229,338 1,296,465 
2,250,170 235,703 1,203,301 
2,135,240* 239,586 1,154,706 
2,293,509 247,934 1,022,436 
2,259,888 254,968 1,019,602 
2,727,544 262,331 1,016,514 
2,081,053 268,855 1,013,898 
Common Stock split 2 for 1 and Par Value changed 
1,091,680 150,000 461,737 
885,540 75,000 479,686 
Common Stock split 3 for 1 and changed from No Par 
543,490 55,195 80,310 
238,310 36,596 52,010 
33,362 


Earnings Dividends 
Per Per Common Common 
Common Common Shares Stock 
Share Share Outstanding Equity 
$2.61 $1.00 2,068,002 $40,616,446 
2 for 1 as of December 22, 1964 
4.35 2.00 1,028,660 37,086,346 
4.14 2.00 1,021,723 34,514,247 
4.03* 2.00 985,975 32,155,671 
4.75* 2.00 931,797 29,819,619 
4.71* 1.80 882,788 26,928,642 
3.48* 1.80 875,088 23,722,818 
2.98 1.60 871,383 21,749,211 
2.79 1.60 870,440 20,494,509 
2.65 1.50 867,448 19,395,332 
2.34 1.40 861,768 18,289,695 
2.21% 1.35 857,692 17,379,104 
2.40 1.20 853,362 16,410,846 
2.36 1.20 850,935 15,297,440 
2.91 1.20 848,446 14,247,142 
2.14 1.20 846,197 12,722,858 
from $2 to $1 per Share as of January 28, 1946 
2.45 1.20 384,781 6,579,469 
2.11 1.25 383,731 3,963,176 
Value to $2 Par Value Per Share as of March 1, 1937 
4.56 0.75 107,080 1,521,862 
1.85 0.50 108,995 666,687 


* Excludes nonrecurring income: 1961 $157,408(16¢), 1960 $206,980(22¢), 1959 $427,282(48¢), 1958 $371,244(42¢), 1953 $143,832(17¢). 


Working 
Capital 


$49,840,386 


42,578,679 
36,686,558 
39,968,518 
30,668,643 
30,230,348 


23,653,199 
22,106,747 
19,282,797 
20,253,169 
19,793,536 


17,872,226 
18,006,559 
16,178,173 
15,879,700 
13,434,872 


8,585,950 


3,447,805 


1,242,000 


922,979 


Long 
Term 
Loans 


$19,622,000 


16,824,000 
14,476,000 
15,218,000 
11,810,000 


12,402,000 


7,994,000 
8,426,000 
6,782,500 
7,214,500 
7,643,500 


6,070,500 
6,398,500 
4,628,500 
4,856,500 
3,331,500 


1,942,000 


Year 


1964 


1963 
1962 
1961 
1960 
1959 


1958 
1957 
1956 
1955 
1954 


1953 
1952 
1951 
1950 
1949 


1944 


1939 


1934 


1929 


1924 


15 
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The People of EBS 


The outstanding sales achievement of 1964 re- 
flects the efforts of the more than 7,000 people who 
make up your company. 

The number of people with 15 to 40 years of 
service indicates the wealth of experience and matu- 
rity which ts one of our best assets. A democratic 
atmosphere, promotions from within and long- 
standing and liberal Pension and Health and Welfare 
provisions attract and weld capable people to the 
organization. As an example of the recognition of 
meritorious work, all Regional Managers, Managers 
and Assistant Managers and nearly all members of 
the Buying and Merchandising Executive Staff be- 
gan as salesmen in the stores. 


In every area of activity your company has de- 
veloped teams of specialists to originate, plan and 
control the various facets of this large retail operation. 

The stores and the home office are closely co- 
ordinated in planning. Regional Managers frequently 
visit the office. Buyers, merchandisers and other 
executives visit the stores. This close liaison assures 
an updated awareness of fashion needs, location 
availability and high standards of store operation. 

Vigorous searching, screening, hiring and train- 
ing programs are well organized and functioning. 
Promising young men and women are joining our 
company. This provides an infusion of personnel to 
meet the future needs of leadership and expansion. 








FOUNDED IN 1922 BY 


HARRY EDISON e IRVING EDISON ¢« SAMUEL B. EDISON « SIMON EDISON ¢ MARK EDISON 


(deceased) 


Directors of Edison Brothers Stores, Inc. 


HARRY EDISON 


Chairman and Treasurer 


SIMON EDISON 


Vice Chairman and 


Executive Vice President 


ROY W. OSCARSON 


Executive Vice President 


CHARLES B. EDISON 


Vice President 


MORRIS NATELSON 


Partner, Lehman Brothers 


President 


IRVING HALLE 


Executive Vice President 


ALFRED T. LEIMBACH 


Vice President 


IRVING EDISON 


SAMUEL B. EDISON 


Executive Vice President 


BERNARD EDISON 


Vice President 


SAMUEL L. DEMOFF 


Vice President 


GEORGE FRANKENTHALER 


Frankenthaler & Kohn, General Counsel 


Additional Officers of the Corporation 


JOSEPH M. ARENSON, Vice President 
Director, West Coast Operations 


DAVID ALTON, Vice President 
Director, Warehousing 


HARRY ARGYRIES, Vice President 
Buyer, QualiCraft Shoes 


BERNARD BLOOM, AIA, Asst. Vice Pres. 
Director, Architecture 


HOWARD BROWN, Asst. Vice Pres. 
Regional Manager, Salt Lake City 


THEODORE L. CASEY, Vice President 
Controller, Store Operating Costs 


WALLACE R. CLARK, Vice President 
Merchandise Controller 


CHARLES R. EDISON, Asst. Vice Pres. 
Merchandise Division 
(Deceased Feb. 14, 1965) 


JULIAN I. EDISON, Vice President 
Merchandise Controller 


ARTHUR J. ELIAS, Asst. Vice Pres. 
Regional Manager, Detroit 


BEN ELLIS, Vice President 
Buyer, Casualet Shoes 


JOSEPH FINGERHUT, Vice President 
Buyer, Handbags 


HARRY GALKIN, Asst. Vice Pres. 
Tax Department 


JACK HAIMES, Vice President 
Buyer, Stylepride Shoes 


ROBERT J. HARPER, Asst. Vice Pres. 
Regional Manager, Miami 


E. L. JEFFRYES, Vice President 
Regional Manager, New York 


KEITH KEPLEY, Vice President 
Real Estate 


BERNARD L. LEBOWITZ, Vice President 


Buyer, Sports and Children’s Shoes 


SIDNEY A. LEVINSON, Vice President 
Merchandise Controller 


LouIs LIEBSON, Exec. Vice President 
Merchandise Division 


JOSEPH J. METZLER, Asst. Vice Pres. 
Assistant Comptroller 


Eric P. NEWMAN, Vice President and 
Secretary of the Corporation 


B. T. OGLESBY, Vice President 
Regional Manager, St. Louis 


MORRIS PEARLMUTTER, Vice President 
Advertising & Public Relations 


MORGAN I. PITCHER, Vice President 
Comptroller 


WILLIAM E. POLLEY, Vice President 
Sales Manager, Southern Division 


FRANK P. RICCA, Vice President 
Regional Manager, New Orleans 


NORMAN ROSENTHAL, Vice President 
Buyer, French Room Shoes 


JACK WESTBROOK, Vice President 
Sales Manager, Northern Division 


FRANCIS WETTA, Vice President 
Sales Manager, West Coast Division 


HENRY WINER, Vice President 
Buyer, Handbags and Costume Jewelry 


1964. 
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EBS MAJOR 
BRANDS... 
ALBERT DURELLE 
ALL ABOUTS 
CAPTIVATORS 
CASUALETS 
DELINDA 

FRENCH ROOM 
FUN KICKS 
JEWEL BOX 
MAR-V-LUS 
MELOTRED 
PARKELLE 
PLAYGOERS 
QUALICRAFT 
QUALICRAFT JRS., 
STYLEPRIDE 
TOPICALS 
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